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Independent auditor’s report 
 

 

To the Board Members of 

North Shore Forest Products Marketing Board 

Opinion 

We have audited the financial statements of North Shore Forest Products Marketing Board (“the Organization”), 
which comprise the statement of financial position as at March 31, 2022, and the statements of operations, 
changes in net assets and cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies.  

In our opinion, the accompanying financial statements present fairly in all material respects, the financial position 
of North Shore Forest Products Marketing Board as at March 31, 2022, and its results of operations and its cash 
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.  

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Organization in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion.  

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements   

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Organization’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Organization or to cease 
operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.  

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
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opinion.  Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with Canadian generally accepted auditing standards will always detect a material misstatement 
when it exists.  Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis 
of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit.  We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control.    

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.  

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Organization’s ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the Organization to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

Bathurst, New Brunswick  
June 15, 2022  Chartered Professional Accountants 
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North Shore Forest Products Marketing Board 
Statement of Operations and Change in Net Assets  
 
Year Ended March 31  2022  2021 
 
Wood sales (Note 10) $ 10,943,906  $ 8,946,419 
 

Cost of wood purchased (Note 10)  10,943,906   8,946,419 

Gross profit   -   - 

Other revenues (losses) 
 Check-off fees (Note 10)  302,007   231,767  
 Grant revenue  -  34,754 
 Forest management levies (Note 6)  167,785   128,761  
 Silviculture (Note 8)  889,897  828,446  
 Interest   2,693   3,122  
 Transfer to deferred forest management levies (Note 6)   (44,858)   (5,187)  
 Recovery of misappropriation of assets  100,000  - 
 Gain on sale of assets  -  6,875  
     1,417,452  1,228,5387  

     1,417,452  1,228,538  
Expenditures 
 Advertising and promotion  6,916     543  
 Amortization  2,384     2,4565  
 Dues and fees  7,247   7,247 
 Electricity and heating  3,387   3,323 
 Insurance (Note 12)  2,6845   4,055 
 Interest and bank charges  2,305   2,096  
 Office supplies and postage  2,163    4,2546 
 Professional fees  10,005    11,972 
 Property taxes  4,494   4,475 
 Repairs and maintenance  6,533   2,953 
 Salaries  92,504   89,770 
 Telephone  1,783  4,851 
 Travel   10,892   7,940  
     153,2976  145,935  
Forest management activities 
 Silviculture activities (Note 8)  889,897  828,446  
 Forest management expenses (Note 6)  122,927   123,572  
     1,012,824  952,018  
 
Excess of revenues over expenditures  $ 251,332  $ 130,581  
 
 
Net assets, beginning of year $ 1,058,618  $ 928,037  
 
Excess of revenues over expenditures   251,332  130,581  
 
Net assets, end of year $ 1,309,950  $ 1,058,618  
 

 
 
 

See accompanying notes and schedules to the financial statements. 





 

 5 
 

North Shore Forest Products Marketing Board 
Statement of Cash Flows 
 
Year Ended March 31   2022 2021 
 
Cash and cash equivalents derived from (applied to) 
 
Operating  
  Excess of revenue over expenditures  $ 251,332 $ 130,581  
  Amortization  7,316  7,65072 
  Gain on sale of assets  -  (6,875) 
     
     258,648577   131,357  
 
  Change in non-cash operating working capital 
   Receivables  (187,249)  126,738 
   Prepaid expenses  (4,273)  (27,276) 
   Payables and accruals  79,608   (40,952)  
   Deferred forest management levies  29,5067   5,1878 
  
    
     176,240169  195,05376  
 
 Financing 
   
  Repayment of long-term debt  (24,000)  (24,000)  
 
 
 Investing 
  Increase in investments  (100,870)    (81,546)  
  Note receivables  -   49,918  
  Proceeds from sale of property and equipment   -  20,000 
  Purchases of equipment  (1,248)  (5,823) 
   
     (102,191)   (17,428)  
 
Net increase in cash and cash equivalents   50,051   153,625 
 
Cash and cash equivalents 
 Beginning of year  709,005  555,380 
 
 End of year  $ 759,056 $ 709,005 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes and schedules to the financial statements. 
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North Shore Forest Products Marketing Board 
Notes to the Financial Statements 
March 31, 2022 
 
1.  Nature of operations 
 
The Board operates under Regulations 2005-141 and 2005-142 of the Natural Products Act for 
woodlot owners and producers in the Province of New Brunswick.  The members of the Board 
resigned on January 27, 2010.  Regulation 2005-142 was held in abeyance by Regulation 2010-
59 effective April 15, 2010.  The New Brunswick Forest Products Commission exercised the 
powers of the Board under Order 2010-510 effective February 3, 2010 to May 27, 2014, at which 
time the Board resumed operations under regulations 2005-141 and 2013-81.   
 
The Board is responsible for administering sales of wood from woodlot owners to various pulp 
mills and sawmills.  In addition to the revenues resulting from these operations, the Board 
receives check-off fees from the mills for wood purchased directly by them.  The Board is also 
responsible for administering Silviculture operations for wood lot owners. The Board is a not-for-
profit organization and is exempt from taxes under the Income Tax Act.   
 
 
2.  Summary of significant accounting policies 
 
The Board’s financial statements are prepared in accordance with Canadian accounting 
standards for not-for-profit organizations. The following are the accounting policies selected by 
the Board and applied to these financial statements. 
 
Cash and cash equivalents 
Cash and cash equivalents include cash on hand and balances with banks.  
 
Revenues recognition 
The Organization follows the deferral method of accounting for contributions which includes 
grants and forest management levies.  Restricted contributions such as forest management 
levies are accumulated as deferred funding in the statement of financial position and recognized 
as revenue in the year in which the related expenses are made. Contributions of property and 
equipment are included as deferred contributions and are amortized to revenue at the same rate 
and on the same basis as amortization of the related property and equipment. 
 
Wood sales and check-off revenues are recognized when delivery is made to the mills.  
Silviculture revenue is recognized when the corresponding expense has been incurred.   
 
Use of estimates 
Under Canadian accounting standards for not-for-profit organizations, management is required 
to make estimates and assumptions to prepare financial statements.  These estimates are based 
on management’s best knowledge of current events and actions that the Board may undertake 
in the future.  These estimates and assumptions affect the amount of assets and liabilities 
presented as at the reporting date and the reported amount of revenue and expenditures during 
the fiscal period. Actual results may be different from the estimates and assumptions used. 
 
The main estimates relate to the allowance for doubtful accounts and useful life of property and 
equipment. 
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North Shore Forest Products Marketing Board 
Notes to the Financial Statements 
March 31, 2022 
 
2.  Summary of significant accounting policies (continued) 
 
Amortization 
Amortization is calculated using the declining balance method based on the following rates:  
 
  Buildings 5% 
  Equipment 20% 
  Heating system 5% 
  Leasehold improvements 5% 
  Paving 7% 
  Vehicles 30% 
 
Only half of the rate is applied in the year of acquisition. 
 
Government assistance 
 
The Board recognizes government assistance toward current expenses in the statement of 
operations as grant revenues. When government assistance received relates to future period 
expenses, the Board defers the assistance and recognizes it in the statement of operations as 
the related expenses are incurred. When government assistance relates to the acquisition of 
property and equipment, the Board deducts the assistance from the cost of the related property 
and equipment. 
 
 
3.  Investments 
 
Included in investments is $20,000 held in a guaranteed investment certificate at 1.25% that is 
restricted in use.  The third-party payroll service requires this deposit to be maintained to secure 
weekly payroll payments.  The remainder of the funds are one-year cashable GIC’s bearing 
interest at 0.35% to 1% per annum. 
 
 
4.  Receivables  2022  2021 
 
Trade receivables $  252,434  $ 68,320  
HST receivable  3,135  1,788  
 
    $ 257,357 $ 70,108 
 
    
5.  Property and equipment  
      2022 2021 
 
    Accumulated Net Net 
     Cost Depreciation Book Value Book Value 
 
Land   $ 125,464  $ - $ 125,464  $ 125,464 
Buildings   153,948  106,0467  47,902  50,423 
Equipment    345,537   326,087  19,450   22,908 
Paving   1,595  1,361  234  251 
 
   $ 626,544 $ 433,4945 $ 193,050  $ 199,046  
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North Shore Forest Products Marketing Board 
Notes to the Financial Statements 
March 31, 2022 
 
6.  Deferred forest management levies  2022  2021 
 
Deferred forest management levies opening balance $  48,788  $  43,601  
Forest management levy income  167,785   128,761  
Less: forest management expenses  (122,928)   (123,572) 
Silviculture operation plan  (15,352)  - 
 (Rate increase & fees for non-standard work) 
    $ 78,295 $ 48,788  
 
Forest management levies collected are to be used for forest management expenditures only. 
The balance remaining at year end is available to use for future forest management expenditures. 
 
 
7.  Long term debt  
 
Opportunities New Brunswick loan, non-interest bearing, secured by a first floating charge on all 
assets.  Loan requires monthly payments of $2,000 per month. 
 
 
8.  Silviculture Program 

The following is a summary of the silviculture program funding received and the costs associated 
with the program. 
   Revenue  Expenditures 
 
 Silviculture funding – M.N.R $ 807,356  $ - 
 Woodlot owners’ contribution - seedlings  35,941  - 
 Forest management levies   122,927   - 
 Pre-commercial thinning  -  298,564  
 Plantation cleaning  -  86,122  
 Site prep  -   125,925  
 Planting  -  139,864  
 Seedlings  -  57,120  
 Management plans  -   25,611  
 Alternative harvesting activities  -  46,854  
 General and administration expenses (19%)  -   186,164  
  $ 966,224 $ 966,224  
 
 
 Silviculture funding – M.N.R $ 31,248 $ - 
 Deferred forest management transfer  15,352  - 
     Kingsclear trees cost  -  31,248 
     Forest management  -  15,352 
    $ 46,600 $ 46,600 
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North Shore Forest Products Marketing Board 
Notes to the Financial Statements 
March 31, 2022 
 
9. Financial Instruments 
 
The financial instruments of the Board and the nature of the risks to which it may be subject are 
as follows: 
 
Market risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
as a result of changes in market price.  Market risk comprises three types of risk: currency risk, 
interest rate risk and other price risk.  The Board is not exposed to significant currency and 
interest rate risk.  
 
Other price risk 
Other price risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices (other than those arising from interest rate risk or 
currency risk), whether those changes are caused by factors specific to the individual financial 
instrument or its issuer, or factors affecting all similar financial instruments traded in the market. 
The Board is exposed to other price risk through its investments quoted in an active market.  
 
Credit risk 
Credit risk is the risk of an unexpected loss if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations. The Board’s financial instruments that are exposed to 
credit risk include accounts receivable. The Board mitigates credit risk associated with its 
receivables by actively monitoring outstanding balances. 
 
Concentrations of credit risk exist if a number of customers are engaged in similar economic 
activities or are located in the same geographic region, and indicate the relative sensitivity of the 
Board’s performance to developments affecting a particular segment of customers or geographic 
region.  Geographic credit risk exists for the Board due to most of its activities being primarily 
provided in the North Shore region.  The exposure to credit risk associated with the activities of 
these customers can be directly impacted by a decline in economic conditions in the area. 
 
Liquidity risk 
Liquidity risk is the risk that the Board may not have cash available to satisfy financial liabilities 
as they come due.  To mitigate this risk, the Board is internally monitoring this level of liquidity on 
a regular basis. 
 
 
10. Wood sales and purchases 
 
Gross wood sales and purchases relating to activities with certain sawmills are not included in 
the statement of operations.  A verbal agreement is in place between parties requiring the 
payment of check-off fees only, which represent the net sale.  The amount of these direct check-
off fees are included in check-off fees reported under other revenue in the statement of operations 
and were $107,239 for the year (2021 - $76,085). 
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North Shore Forest Products Marketing Board 
Notes to the Financial Statements 
March 31, 2022 
 
11. Insurance policies 
 
Insurance policy coverages are as follows: 
 
        Deductible       Limit 
 
Commercial property   $ 1,000   $ 432,000 
Equipment    $ 1,000   $ 100,000 
Commercial general liability   $ 2,500 $  5,000,000 
Management liability   - $  2,000,000 
 
 
 
 
 
 




